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Prime broker Merlin Securities has inked a deal with Gerson
Lehrman Group to provide smaller hedge fund operators with
access to Gerson’s network of industry insiders and specialists
— a resource usually available only to major players.

For a hefty fee, New York-based
Gerson connects big hedge fund man-
agers and other clients with experts in a
broad range of fields. The firm’s net-
work of 200,000 specialists includes
physicians, tax lawyers and computer
engineers who can assist money man-
agers as they research particular tech-
nologies, companies or industries.

Gerson’s clients generally include
only large firms capable of paying
annual retainers that can reach six
figures or more. But in a deal to be
announced today, Merlin will begin
providing smaller hedge fund man-
agers with discounted access to
Gerson’s network of experts.

Merlin managing partner
Stephan Vermut said no other prime
broker provides hedge fund man-
agers with such a valuable resource
for investment research. In striking
the deal with Gerson, Merlin seeks
to level the playing field for its
fund clients as they compete with much larger firms.

It’s unclear how much Gerson will charge Merlin for the serv-
ice, or how Merlin can offer its clients a discount. But the deal
gives Gerson access to potentially hundreds of new customers.
San Francisco-based Merlin has about 400 hedge fund clients. 

“It was an obvious combination of two strong players who
have an overlap in need,” Vermut said of the deal, which was

hammered out over the past three months. 
Founded in 1998, Gerson maintains what is by far the

largest network of experts available to advise money managers
on a range of research issues. The service can be especially
valuable for investors that target pharmaceuticals, software

and other industries that deal with increas-
ingly complicated technologies. In
addition to its network of special-
ists, Gerson provides market
research and news analysis. 

Merlin was founded in 2004 by
Vermut, who previously co-headed
Bank of America’s prime-brokerage
business. The firm is one of a num-
ber of so-called mini primes that
have benefited from the turmoil in
the hedge fund industry. During the
past 18 months, three major prime
brokers — Bear Stearns, Lehman
Brothers and Merrill Lynch — have
either collapsed or merged with other
firms. Some of the survivors, mean-
while, have dropped their smaller
hedge fund clients in order to focus on
larger, more profitable firms.

Vermut cites the deal with Gerson as
evidence that Merlin is in a bigger
league than most of the other “mini
primes,” providing a range of prime-bro-

kerage services that includes trading, reporting, technology
and marketing.

Merlin offers hedge funds two products: Merlin Prime,
which encompasses the full range of services, and Merlin
Sharp, which provides aggregate reporting for large funds that
deal with multiple prime brokers. 

Merlin Forges Link With Gerson Lehrman

New Firm Targets Stakes in Side PocketsTwo fund managers have teamed up to buy stakes in hedge fund “side pockets”
from impatient investors willing to sell their shares at steep discounts.

Andrew Lawrence and Jonathan Lewis, who formed Rosebrook Partners in New
York, are targeting hedge fund shares tied to illiquid assets or long-term invest-
ments that could take years to unwind. They are looking to pick up shares on the
cheap from investors unable or unwilling to wait for the side-pocketed assets to be
liquidated.

Rosebrook has raised between $150 million and $200 million so far, managing
the money in separate accounts for institutional investors that include an invest-
ment manager, a life insurer and an endowment. The firm aims to raise another
$200 million for a private equity fund that would follow the same strategy.

Before launching Rosebrook, Lawrence worked at San Francisco-based Pantera 
See FIRM on Page 5Lawyers’ Group Seeks Delay for IRS FilingThe New York State Bar Association, addressing a growing concern for firms

with hedge fund practices, is pressing the Internal Revenue Service to postpone the
deadline for investors in offshore funds to file so-called FBAR forms.

The hedge fund industry was caught off guard when the IRS said on June 12 that
virtually all offshore investors are required to file a Foreign Bank and Financial
Account Report, or FBAR. Investors previously had been led to believe they had to
file such a form only if they held a controlling interest in an offshore fund. Under
the new guidance, any offshore account over $10,000 must be reported annually to
the IRS going back to 2003. The initial deadline for filing the FBAR was June 30, but the IRS pushed back
the date to Sept. 23 to accommodate investors who only recently learned of the
requirement.

In a July 17 letter to the IRS, the New York bar urged that the deadline be
See LAWYER on Page 7Merlin Forges Link With Gerson LehrmanPrime broker Merlin Securities has inked a deal with Gerson Lehrman Group to

provide smaller hedge fund operators with access to Gerson’s network of industry
insiders and specialists — a resource usually available only to major players.

For a hefty fee, New York-based Gerson connects big hedge fund managers and
other clients with experts in a broad range of fields. The firm’s network of 200,000
specialists includes physicians, tax lawyers and computer engineers who can assist
money managers as they research particular technologies, companies or indus-
tries.

Gerson’s clients generally include only large firms capable of paying annual
retainers that can reach six figures or more. But in a deal to be announced today,
Merlin will begin providing smaller hedge fund managers with discounted access
to Gerson’s network of experts.Merlin managing partner Stephan Vermut said no other prime broker provides 
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New York hedge fund operator GoldenTreeAsset Management has hired formerCitadel Investment professional DavidRichards as a credit analyst. When hestarts his new job next month, Richardswill focus on the financial-services sector.He had been part of Citadel’s fundamentalcredit holdings group, which invested inthe debt of highly leveraged companiesbefore it was shut down in March.
Former Deephaven Capital marketingexecutive Jeff Applebaum joinedPentwater Capital as its new marketingchief on July 1. He stepped into the rolepreviously held by Chris Androvic, wholeft Pentwater this month after about twoyears. Applebaum joined Deephaven in2000 and was one of the firm’s lead mar-keters. While there, he worked with MattHalbower, a portfolio manager who in2007 moved to Pentwater, an event-drivenhedge fund shop in Chicago. Deephavenof Minnetonka, Minn., was sold this yearto the owners of Stark Investments, an
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